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DEED OF HYPOTHECATION
THE BANSWARA CENTRAL CO-OPERATIVE BANK LTD.,

Month ... Year ...ooooiiiiiiiiiiiiiinnnn The Banswara Central Co-
operative ~ Bank  Limited, Branch ... Lender
...................................................................................... Borrower/Executing
Party.

L (hereinafter
called the Borrower/s) in consideration of the Bank allowing or having allowed to advance to
me/us a cash credit repayable on demand up to the limitof Rs. .......................l. to
beinforceupto .......cooeviiiiiiiiiiiiiii the date permitted by the Bank in accordance

with the terms of this hypothecation agreement and against the security of raw material and
other goods AND THUS hereby hypothecate and create a charge in favour of the Bank as
security for the due repayment of the amount remaining outstanding in the said cash credit
account with interest accrued up to date and that might accrue hereafter and all other
incidental charges otherwise payable such as rent, taxes, insurance premium etc. that have
accrued or might hereafter accrue. Goods held by me/us in terms of the hypothecation bond
in possession as per schedule attached herewith and the goods that might hereafter be
purchased or deposited with and held by me/us of which particulars will be supplied to the
Bank as and when received, which we undertake to hold as the agents of the Bank for and on
behalf of the Bank as security for advance made and for the due repayment of the amount
remaining outstanding in the said account AND in the event of the said goods or any portion
thereof being sold and delivered before full payment of the said cash credit amount with
interest and other incidental charges that might have accrued on the date or that are likely to
accrue on account of such assignment, the proceeds realized from such sales or disposals
shall be received by me/us as the agents/s of the Bank and shall be handed over or paid to the
Bank as and when received or whenever demanded.

I/We hold these hypothecated goods described in the appended schedule as agent and
as securities for the cash credit account, as long as there is any from me/us, and in the event
of my/our falling to repay or reimburse to you the aggregate amount that has been accrued or
may hereafter accrue in my/our said cash credit account on demand. I/We hereby agree to
deliver or give possession of the said goods to you at any time without raising any objection
to enable you to sell or in any other way to dispose of or deal with the goods with the object
of realizing the whole or any part of the amount of the said cash credit account as if you are
the absolute owner thereof. The Bank and its officers shall be entitled at any time and
without notice to me/us but at my/our risk and expenses and if so required as attorneys for
me/us and in my/our name to enter and remain at any place where the hypothecated goods
shall be and to take possession of, recover and receive the same and/or appoint any officers
of the Bank as receivers or receiver of the hypothecated goods and/or sell by public auction
or private contract or otherwise dispose off or deal with all or any part of the hypothecated
goods and to enforce, realize, settle, compromise and deal with any of the rights aforesaid
without being bound to exercise any of these powers or without being liable for any loss in
the exercise thereof and without prejudice to the Bank’s right and remedies of suit against
me/us and to apply the net proceeds of such sale in or towards liquidation of the balance due
to the Bank and I/We hereby agree to accept and Bank’s account of sales, of realization and

to pay any shortfall or deficiency therein shown.
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I/We hereby agree to pay interest at ................ccovvennnnnn.. percent per annum on
daily balances with half yearly rests, that may be calculated and charged in the Bank’s favour
due upon the said cash credit account until the same is fully liquidated as and when the Bank
demands it. The amount due in respect of the said cash credit account shall be repaid by
me/us on or before ...................l and the Bank shall not be bound to allow or
continue cash credit to any further extent for any further time when the Bank shall in its
absolute discretion see fit to do so.

I/We hereby guarantee that the advances to me/us shall in no case exceed
...................... Percent of the cost value of the goods hereby hypothecated to the Bank.
I/We hereby also undertake that in case at any time the hypothecated goods held by me/us
decline in value or deteriorate in the price agreed upon on the date of execution and the
margin falls short. I/We will forthwith hypothecate other goods or property of sufficient
value or pay in cash to square up the short margin and put my/our account in order at any
time.

I/We hereby likewise undertake and agree to convey to you the first charge on all the
property, assets or goods will including the uncalled share capital, if any. The goods hereby
hypothecated to the Bank shall also be a security to you for the payment on demand of all
other amounts or dues which are now or shall at any time be due to the Bank from me/us on
any other account.

I/We hereby agree to submit every .............cccovvvivniinnn.n a statement of the
goods so hypothecated by me/us in the form prescribed by you or that might be prescribed by
you in future duly certified by me/us person authorized in this behalf. /'We hereby also agree
that you or your officers or your agents will be entitled to enter upon and remain in at any
place where the hypothecated goods are stored in order to inspect or to take inventory of the
goods or in order similar way to deal with the goods without notice to me/us and to have
underterred access to my/our books of accounts or my/our stock.

I/'We further agree that the hypothecated goods and all sale realization and insurance
proceeds thereof shall be held as the Bank’s exclusive property especially appropriated to
this security and we undertake not to create any mortgage, charge, lien or encumbrance
affecting the same or any part thereof nor do anything which would prejudice this security,
and shall not part with the hypothecated goods, save be way of sale in ordinary course of the
business and as hereinafter provided nor shall any sale be made after prohibition in writing
from the Bank against selling.

I/We hereby declare that all the hypothecated goods are my/our absolute property at
sole disposal and free from any prior charge or encumbrance and that all future goods and
property so hypothecated shall be likewise my/our unencumbered property and that I/We
have not done or knowingly suffered or been party or privy to anytime whereby I/We am/are
in any way prevented from hypothecating goods in manner aforesaid and that I/'We will do
and execute at my/our costs all such acts and things for further and more particularly assuring
the hypothecated goods or any part thereof to the Bank as shall be required by the Bank and
for giving better effect to these presents, /We authorise and irrevocably appoint the Bank
and/or their officers as attorney for and in my/our name to act on my/our behalf and to
execute and do any act, assurance and things which I/'We ought to execute and do under these
presents and generally to use my/our name in the exercise of the powers hereby conferred.

In witness whereof I/We have here unto set our hands this ......................... day

(Signature of borrower/
authorized person)



Witness 1 : 1-
Address 2-
3-
Witness 2 :
Address
SCHEDULE

Of the hypothecated goods held in trust as a collateral security for advance made as

per this agreement and in terms of this agreement.

Brief description of Quantity Market Value
goods Rs. P.

N.B. : This form may be suitably adopted for individuals and other types of borrowers.
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INFORMATION OF BALANCE OF RENEWAL OF DOCUMENTS

Branch Manager,

The Banswara Central Co-operative Bank Ltd.,

Branch ...
Dear Sir,

With reference to our Cash Credit Account No. ............cooeiiiiiiinnin. with
the Bank which is Secured by ... is admit that the
balance due at the close of witness of .............c.oooiiiiiil inclusive of
INEETESt UP 1O vttt it wasRs. ...
(RUPEES) ettt e e )

We also admit the correctness of the account on the footing of which the said amount
is due.

As the Bank has agreed to continue the said cash credit A/c on Security of
........................................ up to the limit of Rs. ...,
in Principle we have passed a fresh promissory Note and hypothecation of Goods
agreements for the said amount of Rs. ...l (being the said
limit up to which cash credit Account is to be operated) by way of collateral security
and in renewal of our previous pronote and the pledge/hypothecation of goods

agreements(s) others documents.

Yours Faithfully,

(Signature)

Place :

Date :
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